Update to Federal Rule of Bankruptcy Procedure 3002.1

Changes to Rule 3002.1 take effect December 1, 2025, and will affect mortgages and reverse
mortgages, including those modified through chapter 13 plan Section 3.2. See Rule 3002.1(a). Find
the full rule change at https://www.regulations.gov/docket/USC-RULES-BK-2025-0002/document

In short, the most notable changes include:

New optional mid-term audits. This is a new procedure to assess the status of the
mortgage, allowing parties to more quickly learn of any payment deficiencies and reconcile
records with the creditor. The Trustee or the Debtor may file a Motion to Determine Status of
the Mortgage Claim (Form 410C13-M1) at any point during the case prior to the filing of the
Trustee’s Notice of Disbursements Made. The rule does not limit the number of midterm
audits that may be filed, but excessive filings will be subject to court review. Creditors that
disagree with the facts stated in the motion must file a response within 28 days using the
official form. The court will determine the status of the mortgage claim after notice and a
hearing. Rule 3002.1(f).

Replacements to the Notice of Final Cure and required creditor response forms.
Instead of a Notice of Final Cure, the Trustee now must file a “Notice of Disbursements
Made.” The Notice must state the amount the Trustee paid toward any default and the
amount the Trustee paid on any obligations that came due during the case. The Notice also
must state whether the default has been cured and the post-petition obligations are
current. Using an official form, the Trustee must file the Notice at the end of every Chapter
13 case with a mortgage, even if the mortgage disbursements are $0.00. The claimholder
must respond within 28 days using an official form. Rule 3002.1(g).

New forms and process for Motion to Determine Final Cure and Payment of the
Mortgage Claims and creditor response. After the final payment, debtors or the Trustee
may use this process to determine the status of the mortgage. To do so, the debtor or
Trustee must use the new official form. If a claimholder disagrees, it must file a response
within 28 days of service using an official form and provide a payoff statement, detailed
information on what is due, and an itemized pay history. The court will determine the status
of the mortgage. Rule 3002.1(g)(4).

Updated HELOC payment change notices. A HELOC claimant may choose to file only an
annual payment change notice, including a reconciliation figure, unless the payment in a
single month is more than $10.00. If within a single month the payment change is more than
$10.00, then notice would be required and must be filed at least 21 days prior to the
increase taking effect. Rule 3002.1(b).

Updated sanctions list. The rule is updated to clarify that the listed sanctions are
authorized in addition to any other actions that the court may take if the claimholder fails to
provide notice or respond as required by the rule. See Rule 3002.1(h).

Look for an announcement on updates to our office procedures related to this rule change.

We encourage you to attend the Chattanooga Bar Association’s bankruptcy seminar on
November 13, 2025 at 2 p.m., where we will walk through the changes to Rule 3002.1 and how
it will affect our office procedures.
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